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1) DISCUSSIONS ON THE AFFAIRS OF MARUTI CONTINUED IN THE 
PARLIAMENT DURING THE WEEK. THEY RANGED FROM ALLEGED IRREGULAR- 
ITIES AND MALPRACTICES IN THE ESTABLISHMENT AND OPERATION OF 
MARUTI HEAVY VEHICLES, LTD. TO THE COMPANY'S RELATIONSHIP WITH 
FOREIGN SUPPLIERS. THE HOME MINISTER, CHARAN SINGH, STATED 
IN THE PARLIAMENT THAT THE GOVERNMENT INTENDED TO MAKE INQUIRIES 
INTO MARUTI S AFFAIRS BUT TO DATE IT HAS STOPPED SHORT OF 
ACTUALLY ORDERING AN INVESTIGATION. 

2. SPEAKING IN THE LOK SAB HA ON APRIL 1, JANATA PARTY MP 
KANWARLA GUPTA DEMANDED AN INQUIRY ON HOW SANJAY GANDHI WAS 
ABLE TO BUILD MARUTI ON AN INITIAL INVESTMENT OF RS. 100. 

HE NOTED THAT SNAJAY'S BECOMING MANAGING DIRECTOR WITH THIS 
SMALL INVESTMENT CONTRAVENED THE COMPANY'S ARTICLES OF 
ASSOCIATION AND SO THE ARTICLES WERE CHANGED TO FACILITATE 
HIS APPOINTMENT. HE ALSO ALLEGED THE LAND FOR THE PLANT WAS 
ACQUIRED ILLEGALLY AND THAT THERE WAS MALPRACTICE IN THE 
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ACQUISITION OF CONSTRUCTION MATERIALS. INVESTORS BOUGHT SHARES 
IN THE COMPANY FOR ULTERIOR MOTIVES AND WERE INVITED TO 
BECOME DEALERS FOR MARUTI AUTOMOBILES IF THEY DEPOSITED 
SUBSTANTIAL SUMS WITH THE COMPANY, HE ALLEGED. HE SAID THERE 
WAS FRAUD INVOLVED IN THE SALE OF ROAD ROLLERS WHICH WERE 
ASSEMBLED BY MARUTI. 
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3. ON THE PURCHASE OF CRANES AND TRUCKS BY THE ONGC THROUGH 
MARUTI, NEW MINISTER OF PETROLEUM AND CHEMICALS BAHUGUNA SAID, 
IN RESPONSE TO A QUESTION ON APRIL 5, THAT THE GOVERNMENT 
WOULD NOT RESIST DEMANDS FOR A THOROUGH INVESTIGATION. FOR THE 
PURCHASE OF EIGHT 40-45 TON TRUCK MOUNTED MOBILE CRANES, 

MARUTI IS ALLEGED TO HAVE QUOTED RS. 1.6 CRORES CIF FOR 

WEST GERMAN EQUIPMENT. THREE OTHER US AND JAPANESE FIRMS QUOTED 
RS. 1.58 CRORES, RS, 1.62 CRORES, AND RS. 1.74 CRORES. 

MARUTI THEN REVISED ITS OFFER TO RS. 1.70 CRORES AND GOT THE 
BUSINESS. THE MINISTER DUCKED A QUESTION WHICH ASKED HIM TO 
VERIFY WHETHER MARUTI ACTED AS AGENT ON THE FRLE OF 12 WEST 
GERMAN AND 12 INTERNATIONAL HARVESTER TRUCKS TO THE ONGC. 

4. ON PIPER MINISTER OF CIVIL AVIATION KAUSHIK TOLD THE RAJYA 

SAB HA THAT THE GOVERNMENT HAS RECEIVED, THROUGH MARUTI, IMPORT 
LICENSE APPLICATIONS FOR PURCHASES OF 19 PIPER AIRCRAFT, BUT THAT 
NO LICENSES HAD YET BEEN ISSUED. NLDVYPZED THE PURCHASERS, 

WHICH INCLUDED THE STATE GOVERNMENTS OF PUNJAB, UP AND 
MAHARASTRA, PROMINENT INDUSTRIALISTS AS WELL AS THE DELHI 
FLYING CLUB AND THE DELHI GLIDING CLUB. IT ALSO ALLEGED THAT 
THE GOVERNMENT HAD REVISED THE REGULATION PROHIBITING THE 
IMPORT OF AIRCRAFT IN ORDER TO FAVOR MARUTI. 

5. THE PRESS ALSO HAS BEEN CARRYING OTHER ALLEGATIONS AGAINST 
MARUTI, SUCH AS THREATS BY SANJAY TO INVOLVE CONTRACTORS IN 
CRIMINAL CASES UNLESS THEY COMPLETED CONSTRUCTION WORK ON THE 
FACTORY, MALPRACICES IN PLACING ORDERS FOR BUS BODIES BY THE 
DELHI TRANSPORT CORPORATION WITHOUT OPEN TENDERS, FAVORITISM 

IN ALLOCATING FLATS TO MARUTI EMPLOYEES BY THE DELHI DEVELOPMENT 
AUTHORITY. THE MINISTER OF INDUSTRY DISCLAIMED ON APRIL 7 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 NEW DE 05024 071753Z 

HAVING ANY INFORMATION ON MARUTI BECAUSE THE COMPANY IS 
REGISTERED AS A SMALL SCALE UNIT AND THUS DOES NOT HAVE A 
CAPACITY LICENSED BY THE MOL 

6. SO FAR, THERE HAS BEEN ALMOST NO DISCUSSION OF MARUTI'S 
AGREEMENT WITH THE WEST GERMAN FIRM MAN FOR THE ASSEMBLY OF 
HEAVY DUTY TRUCKS. THIS WAS THE POTENTIALLY LARGEST INVOLVE- 
MENT WITH A FOREIGN FIRM. 

SCHNEIDER 
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